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Minnesota Property Tax System

• Assessor determines value as of January 1 for the following year’s taxes

• Properties are not taxed directly on value, but rather on TAX CAPACITY

• Different property types have different CLASS RATES. Multiplying the 
taxable property value by its class rate arrives at its tax capacity 
– Residential homestead 1% of the first $500k, then 1.25%
– Commercial/Industrial 1.5% of the first $150k, then 2%
– Apartment (4 or more units) 1.25%



Local Property Tax Process

Valuation notices sent by the 
County to property owners

March/April

Local Board of Appeal
*this is where you can appeal 
your proposed property valuation 
either in person or in writing*

April/May

Preliminary Budget and Levy 
Adopted

September

County sends proposed property 
tax notices to property owners 
including dates/times of public 
meetings for each taxing 
jurisdiction

November

City holds meeting for public 
discussion on Final Budget and 
levy, then the Final Budget and 
Levy are Adopted

December



What do your property tax dollars pay for?

32% 38% 28% 2%Approximately
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Presenter Notes
Presentation Notes
2023 tax statement had the City and DL HRA included under Line 7 – Detroit Lakes 
In 2024 there will be 



2024 Budget & Levy Priorities



Final Proposed Dollar Percentage
2023 2024 Increase/ Increase/

Tax Levy Tax Levy (Decrease) (Decrease)
General Fund 4,213,991        4,521,497        307,506          7.30%
Fire 281,452           377,156           95,704            34.00%
Library 338,085           346,360           8,275              2.45%
Airport 132,500           132,500           -                      0.00%
Development Authority 65,000             44,228             (20,772)           -31.96%
Sports Arena 157,130           176,130           19,000            12.09%
Equipment/Building Fund 970,000           605,000           (365,000)         -37.63%
Street Rehab Projects -                       200,000           200,000          100.00%
Debt Service Funds

Fund 503 (2016A (2009) Rchwd Tower Rd   160,000           160,000           -                      0.00%
Fund 505 (2015A Wash Ave/Hwy 10 W/Pe   50,000             50,000             -                      0.00%
Fund 506 (2016A Mill & Overlay E Shore D                     177,000           177,000           -                      0.00%
Fund 507 (2014A MN Ave/McKinley Ave) 90,000             90,000             -                      0.00%
Fund 508 (2012B (2003A) North Towne Ac           16,000             -                      (16,000)           -100.00%
Fund 509 (2012B  (2004B) Nor Lake Addn/               45,000             45,000             -                      0.00%
Fund 511 (2015B (2006A) Long Lake Phas         31,000             31,000             -                      0.00%
Fund 512 (2012A 2012 Street Mill & Overla 30,000             -                      (30,000)           -100.00%
Fund 513 (2016A (2007A) N Wash/River H 100,000           -                      (100,000)         -100.00%
Fund 514 (2017A Hwy 59 N/Long Pine Est  50,000             50,000             -                      0.00%
Fund 516 (2018A Long Lake IV/Lake Fores  160,000           160,000           -                      0.00%
Fund 520 (2020B S Wash/Randolph/Long  80,000             85,000             5,000              6.25%
Fund 521 (refunded 501 in 2020) (2011A N          97,000             97,000             -                      0.00%
Fund 522 (Lake Forest 8th, Ridgeview 1st,   -                       50,000             50,000            100.00%
Fund 523 (Willow/Holmes/Frazee PFA) -                       37,000             37,000            100.00%
Fund 524 (Campbell/Linden PFA) -                       47,000             47,000            100.00%
Fund 525 (New PW Facility) -                       575,000           575,000          100.00%

Total Debt Service Funds 1,086,000        1,654,000        568,000          52.30%

Total 7,244,158        8,056,871        812,713          11.22%

Increase/(Decrease) in Operating 
Expenses 244,713          3.38%

Increase/(Decrease) Due to Debt Service 568,000          7.84%
Total 812,713          11.22%

CITY OF DETROIT LAKES
2024 PROPERTY TAX LEVY

Presenter Notes
Presentation Notes
+100k Fire – 1 year behind – based on last year’s budget so it includes the first year of the FT Fire Chief
+110k Equipment Funds
+100k New PW Facility Debt
+200k Street Rehab Projects
+300k General Fund - +123k police +124k streets +71k snow removal +51k parks +23k elections



2024 Proposed Tax Levy



Major 
Factors  
in the 
2024 

Budget

Street Rehab Projects + 200,000 

Street Maintenance + 55,000

New Police Officer Position +122,112 
(funded with one-time public safety aid)

Economic Development Director Position + 29,228

Increased debt levy for new public works facility  
+ 100,000

Capital Equipment levy increase (streets, parks, 
police, and it/admin) + 110,000

Settled Contracts 4% Wage Increase, Health 
Insurance Increase



2023 Budget 2024 Budget
$ Chg vs 

2023 Budget

% Chg vs 
2023 

Budget

Revenues
Property Taxes 4,670,573  5,101,783   431,210      9.23%
Franchise Fees 185,000     165,000      (20,000)      -10.81%
Licenses and Permits 156,920     168,970      12,050        7.68%
Intergovernmental Revenues 818,303     988,407      170,104      20.79%
Charges for Services 602,435     595,474      (6,961)        -1.16%
Fines and Forfeits 75,200       69,100        (6,100)        -8.11%
Interest Earnings 50,000       100,000      50,000        100.00%
Miscellaneous Revenue 41,000       45,340        4,340          10.59%
Transfers From Other Funds 1,277,238  1,387,845   110,607      8.66%

7,440,162  8,621,919   745,250      10.02%

Expenditures
Council 100,287     95,816        (4,471)        -4.46%
Mayor 14,056       14,256        200             1.42%
Elections -            22,925        22,925        100.00%
City Administration 424,783     424,954      171             0.04%
Legal 203,080     210,903      7,823          3.85%
City Assessor 96,500       99,600        3,100          3.21%
Planning 275,435     286,813      11,378        4.13%
City Administration Building 32,500       44,900        12,400        38.15%
Police 2,596,421  2,720,238   123,817      4.77%

Building Inspections 244,913     264,517      19,604        8.00%
Animal Control 31,520       32,560        1,040          3.30%
Streets 1,754,651  1,878,985   124,334      7.09%
Snow Removal 485,815     557,080      71,265        14.67%
Food Pantry 10,800       13,000        2,200          20.37%
DLCCC Contract 89,393       250,000      160,607      179.66%
Parks 917,903     968,735      50,832        5.54%
Summer Recreation 66,500       68,500        2,000          3.01%
Unallocated/Miscellaneous 43,530       64,851        21,321        48.98%
Transfer to Bond Emergency 50,000       50,000        -             0.00%
Transfer to Equipment Fund -            -             -             0.00%
Transfer to Arena Fund 157,130     176,130      19,000        12.09%
Transfer to Fire Fund 281,452     377,156      95,704        34.00%

7,440,162  8,621,919   745,250      10.02%

City of Detroit Lakes 
2024 General Fund Revenue & Expenditure Budget Summary

Presenter Notes
Presentation Notes
Gen Govt: Council, Mayor, Elections, City Administration, Assessing, Legal, Planning, City Admin Building, 
Public Safety: Police, Building Inspections, Animal Control, 
Public Works: Streets, Snow Removal, 
Health & Sanitation: Food Pantry, 
Parks & Recreation: Holmes Center, Parks, Summer Rec, 
Transfers: Equipment Fund, Arena Fund, Fire Department. 




How do we compare to other cities?



Tax Capacity, Levy, and Tax Rate 





What does this mean for my 
property taxes?

Will my property taxes increase?



Residential Homestead Property Tax

Estimated Market Value $ 300,000
Less: Homestead MV Exclusion          ($   10,200)
Taxable Market Value $ 289,800

Tax Capacity
1% of the first $500,000 2,898
1.25% of over $500,000 0
Total Tax Capacity 2,898

Times: 2024 City Tax Rate* 39.028% 

Equals: 2024 City Property Tax $ 1,131.03

**If your value was consistent from 2023 to 2024, your taxes 
would decrease about $38.08.**

Note: This is the City of Detroit Lakes tax rate ONLY – your actual tax bill will 
also include county, school district, and special taxing district taxes. 



Residential Homestead Property Tax
vs. Other Monthly Bills

• $1,131.03 annually or 
$94.25 per month

• Internet $55.95
• 31.52 gallons of 

Unleaded Gas 
($2.99/gallon) $94.25

• Live Streaming TV/Cable 
TV Service $64.99

• Cell Phone approx. 
$60.00



Commercial/Industrial Property 
Tax
Estimated Market Value $ 500,000
Less: Homestead MV Exclusion          ($           0)
Taxable Market Value $ 500,000

Tax Capacity
1.5% of the first $150,000 2,250
2% of over $150,000       7,000  
Total Tax Capacity 9,250

Times: 2024 City Tax Rate* 39.028% 

Equals: 2024 City Property Tax $ 3,610.09

**If your value was consistent from 2023 to 2024, your taxes 
would decrease about $121.55**

Note: This is the City of Detroit Lakes tax rate ONLY – your actual tax bill will 
also include county, school district, and special taxing district taxes. 

Presenter Notes
Presentation Notes
This is about $312.97 per month.



Property Tax Relief Programs
• Homestead Market Value Exclusion

– Values up to $413,800 (beginning with 
taxes payable 2025 the max is $517,200)

• Property Tax Refund
• Targeting Property Tax Refund (aka Special 

Property Tax Refund)
– Property Tax Increase of over 12% and 

$100
• Disabled Veteran Homestead Value Exclusion
• Blind/Disabled Homestead Classification
• Senior Citizens Property Tax Deferral Program

*Contact the County Auditor’s Office for more information about these programs.



The complete 2024 budget will be 
available on the City’s website. 

Hard copies may be obtained at City Hall 
during regular business hours. 

www.cityofdetroitlakes.com

Detroit Lakes City Hall 
(temporary location)
106 Holmes Street East
Detroit Lakes, MN 56501

http://www.cityofdetroitlakes.com/


Any questions or comments?

Contact Info:
Heidi Tumberg, Finance Officer
htumberg@cityofdetroitlakes.com  
(218) 846-7124 (direct)

mailto:hostlie@cityofdetroitlakes.com
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